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Press Release

VIS Upgrades Long-term Entity Rating of Sindh Bank Limited

Karachi, December 01, 2025: VIS Credit Rating Company Limited (VIS) has upgraded the long-term
entity rating of Sindh Bank Limited (*SNDB’ or the “Bank’) to *AA’ (Double A) from *AA-" (Double A
Minus) while reaffirming the short-term rating at A1+’ (A One Plus). Long-term rating of ‘AA’ indicates
high credit quality; Protection factors are strong. Risk 1s modest but may vary slightly from time to time
because of economic conditions. Short-term rating of 'Al+' indicates Strongest likelthood of timely
repayment of short-term obligations with outstanding liquidity factors. Outlook on the assigned ratings is
*Stable.” Previous rating action was announced on June 30, 2023.

SNDB 1s wholly owned by Government of Sindh (GoS), through 1ts Finance Department and sponsor
support is evident given prior capital injections, as and when required. The Bank has been providing
Commercial, Corporate and Investment Banking services for over a decade. Headquartered in Karachi,
the Bank's nation-wide branch network stood at previous vear level with total 330 branches (including 8
sub-branches and 19 Islamic Banking branches).

The rating revision reflects the reviving of corporate and commercial lending activities and its expected
impact on profitability going forward. As such the Bank's relative positioning in terms of earnings ability
will likely improve, as the sector at large faces thinner margins and higher taxes. A stable governance
framework, an experienced management team, and the gradual strengthening of core operating
fundamentals is supportive of the rating decision. Asset quality indicators have improved meaningfully
due to sustained recoveries and prudent provisioning practices, which have helped contain residual credit
risk, despite legacy NPL portfolio.

Profitability remained stable during the review period, driven by growth in earning assets and higher non-
markup income, although the recent reduction in the policy rate has exerted some pressure on spreads.
Capitalization continues to be strong, with comfortable buffers above regulatory requirements, supported
by internal capital generation and a measured approach to balance sheet expansion. The Bank's liquidity
profile is sound, backed by a growing and diversified deposit base, an improved mix of low-cost
accounts, and regulatory liquidity indicators that remain well above the required thresholds.
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KARACHIL VIS Credit
Ratimg Company Limucd
(VIS) has upgprded the long
tetm entity rating of Sindh
Bank | anitedd (SN or the
Bank) to "AA" (Double A)
from "AA-" (Doublec A
Minus) while reatbirmmg the
short-teom ratmg at “Al +° (A
One Plus). Long-term rating
of "AAT indicates high credit
quahity; Protection (actors arc
strong. Risk s modest but
may vary shghty from tume
to nme because of ccononuc
conditons. Short-term mmting
of ‘Al " indicates strongest
likelihood of umely repay-
ment of short-term obliga-
tons with outstandmg liquad-
ity factors. Outlook on the
assigned ratngs 1s “Suable.”
Previous rating action was
announced on June 30, 2025

SNDB i1s wholly owned by
Government of Sindh,
through 1s Finance
Depanment and sponsor sup-
port 1s evident given prior
capital injections, as and
when required. The Bank has
been providing Commeercial,
Corporate and Investment
Banking services for over a
decade. Headquartered in
Karachi, the Bank’'s nauon-
wide branch network stood
at previous year level with
total 330 branches (including
8 sub-branches and 19
Islamic Banking branches).

The rating revision reflects
the reviving of corporate and
commercial lending activi-
tics and its expected 1impact
on profitability going for-
ward. As such the Bank's
relative positioning in terms
of carmings ability will ikely
improve, as the scctor at
large faces thinner margins
and higher taxes. PR
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VIS upgrades Sindh Bank rating

KARACHI. VIS Credit Rating Company has upgraded the
long-term entity rating of Sindh Bank to‘AA’ from
‘AA-’ while reaffirming the short-term rating at ‘A1+’,
Long-term rating of ‘AA’ indicates high credit quality
as protection factors are strong. Risk is modest but
may vary slightly from time to time because of eco-
nomic conditions. Short-term rating of ‘A1+’ indicates
strongest likelihood of timely repayment of short-
term obligations with outstanding liquidity factors.
The outlook on the assigned ratings is ‘stable.’ The
rating revision reflects the reviving of corporate

and commercial lending activities and its expected
impact on profitability going forward. As such,

the bank’s relative positioning in terms of earnings
ability will likely improve as the sector at large faces
thinner margins and higher taxes. PRESS RELEASE
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VIS lifts Sindh Bank’s long-term rating to ‘AA’

By our correspondent

KARACHL: VIS Credit Rating Company Limited has
upgraded Sindh Bank Ltd's long-ter 1 entity rating to
"AA’ from ‘AA-, while reaffirming its short-term rating at
"Al+, a statement said on Thursday.

The outlook on the assigned ratings is ‘stable’, the agency
said. The previous rating action was announced on June
30, 2025.

A long-term ‘AA’ rating reflects high credit quality with
strong protection factors and modest risk that may vary
slightly with economic conditions. The ‘Al+' short-term rat-
ing indicates the strongest likelihood of timely repayment
of short-term obligations and outstanding liquidity factors.
Sindh Bank, wholly owned by the Sindh government
through its finance department, has received sponsor sup-
port in the form of capital injections when required. The
bank provides commercial, corporate and investment bank-
ing services and operates 330 branches nationwide, includ-
ing eight sub-branches and 19 Islamic banking branches.
VIS said the upgrade reflects the revival of corporate
and commercial lending activities and the expected
mmpact on profitability. The bank'’s relative earnings
position is likely to improve as the sector faces thinner
margins and higher taxes. The agency cited a stable gov-
ernance framework, experienced management and the
gradual strengthening of core operating fundamentals
as supporting factors.

Asset quality indicators have improved due to sustained
recoveries and prudent provisioning, helping to contain
residual credit risk despite a legacy non-performing |
loan portfolio. Profitability remained stable during the
review period, supported by growth in earning assets
and higher non-markup income, although the recent
policy rate reduction has pressured spreads.

VIS said the bank's capitalisation remains strong, with
‘womfortable buffers above regulatory requirements,
aided by internal capital generation and measured bal-
ance sheet expansion. Liquidity is sound, backed by a
growing and diversified deposit base, an improved mix
of low-cost accounts and regulatory liquidity indicators
well above required thresholds.
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VIS upgrades long-term entity
rating of Sindh Bank

PR
KARACHI

VIS Credit Rating Company Lim-
ited (VIS) has upgraded the long-
term entity rating of Sindh Bank
Limited (SNDB or the bank’) to
AA" (Double A) from ‘AA-" (Dou-
ble A Minus) while reaffirming
the short-term rating at ‘Al+' (A
One Plus). Long-term rating of
AA indicates high credit quality;
protection factors are strong, Risk
is modest but may vary slightly
from time to time because of
economic conditions. Short-term
rating of A1+ indicates strongest
likelihood of timely repayment
of short-term obligations with
outstanding liquidity  factors.
Outlook on the assigned ratings
is ‘stable. Previous rating action
was announced on June 30, 2025,

SNDB Is wholly owned by gov-
ernment of Sindh (GoS), through
its Finance Department and spon-
sor support is evident given prior
capital injections, as and when
required, The bank has been pro-
viding commercial, corporate and
investment banking services for
over a decade. Headquartered in
Karachi, the bank's nation-wide
branch network stood at previous
year level with total 330 branches
(including 8 sub-branches and 19
Islamic Banking branches). The
rating revision reflects the reviv-

ing of corporate and commercial
lending activities and its expected
impact on profitability going for-
ward. As such the bank’s relative
positioning in terms of earnings
ability will likely improve, as the
sector at large faces thinner mar-
gins and higher taxes. A stable
governance framework, an experi-
enced management team, and the
gradual strengthening of core op-
erating fundamentals is support-
ive of the rating decision, Asset
quality indicators have improved
meaningfully due to sustained
recoveries and prudent provision-
ing practices, which have helped
contain residual credit risk, de-
spite legacy NPL portfolio,

Profitability remained stable
during the review period, driven
by growth in earning assets and
higher non-markup income, al-
though the recent reduction in
the policy rate has exerted some
pressure on spreads. Capitaliza-
tion continues to be strong, with
comfortable buffers above regula-
tory requirements, supported by
internal capital generation and
a measured approach to balance
sheet expansion. The Bank's li-
quidity profile is sound, backed by
a growing and diversified deposit
base, an improved mix of low-cost
accounts, and regulatory liquidity
indicators that remain well above
the required thresholds.
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VIS Upgrades Long-term
Entity Rating of Sindh
Bank Limited

KARACHI
STAFF REPORT

VIS Credit Rating Company Limited (VIS) has up-
graded the long-term entity rating of Sindh Bank
Limited (*SNDB’ or the ‘Bank”) to *“AA’ (Doublc A)
from ‘AA-’ (Doublc A Minus) whilc reallirming the
short-tcrm rating at *Al1+" (A Onc Plus). Long-tcrm
rating of *“AA’ indicates high credit quality; Protee-
tion factors arc strong. Risk is modest bul may vary
shghtly from time to time because of economic con-
ditions. Short-term rating of 'A 1+ indicates Strongest
likclihood ol imely repayment of short-term obliga-
tions with outstanding liquidity factors. Outlook on
the assigned ratings is “Stable.” Previous rating action
was announced on June 30, 2025.

SNDB is wholly owned by Government of Sindh
(GoS), through its Finance Department and sponsor
support is cvident given prior capital injections, as
and when required. The Bank has been providing
Commercial, Corporate and Investment Banking
services for over a decade. Headquartered in Karacha,
the Bank’s nation-wide branch network stood at pre-
vious ycar level with total 330 branches (including 8
sub-branches and 19 Islamic Banking branches).

The rating revision reflects the reviving of corporate
and commercial lending activities and 1ts expected
impacl on profitability gong forward. As such the
Bank’s rclative positioning in terms of carnings abil-
ity will hikely improve, as the sector at large faces
thinner margims and higher taxcs.
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VIS upgrades entity rating
of Sindh Bank Limited

IS Credit Rating Company Limited (VIS) has

upgraded the Jong-term entity rating of Sindh Bank

Limited (SNDB or the ‘Bank’) 10 'AA" (Double A)
from "AA-" (Double A Mimus) while reaffirming the shont-
term rating at ‘Al+’ (A One Plus). Long-term rating of ‘AN
indacates hagh credit quality; Protection factors are strong.
Risk is modest but may vary slightly from time to time
because of ecopomic conditions. Short-term rating of ‘Al+
indscates Strongest likelihood of timely repayment of short-
term obligations with outstanding Gquidity factors. Outlook
on the xsagned ratings is "Stable.” Previous mating action was
announced on June 30, 2025,

SNDB is wholly owned by Government of Sindh (GoS),
through its Finance Department and spomsor suppont s
evident given prior capital injections, as and when required.
The Bank hus been providing Commercial, Corporate and
Investment Banking services for over a decade.
Headquartered i Karacks, the Bank's nation-wide branch
network stood at previous year level with total 330 branches
(including 8 sub-branches and 19 klamic Banking branches).

The rating revision reflects the reviving of corporate and
commercial lending activities and its expected impact on
profitabelity going forward. As such the Bank's relative
positioning in termis of earnings ability will likely improve, &
the sector at lampe faces thinner margins and higher taxes,

A stable governance framework, an experienced
management team, and the gradual strengthening of core
operating fundsmentals is supportive of the rating decision.
Asset quality indicators have improved meaningfully due to
sustained recovenes and prudent provsoning practices,
which have helped comtain residual credit risk, despite Jegacy
NPL portfolio. Profitability remained stable during the review
period, driven by prowth in earning asses and higher
ponmarkup income, although the recent reduction in the
policy rate his exerted some pressure on spreads.

Capitalisation continmes %0 be stromg, with comfortable
buffers above regulstory requirements, supported by internal
capital generation and a measured approach to balance sheet
expamnsion. The Bank's liquidity is sound, backed by a
growing and diversified deposit base, an impeoved mix of
low-cost accounts, and regulatory liquidity incicators that
rensaun well above the required theesholds. PR
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VIS upgrades long-term entity rating of
Sindh bank limited
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KARACHI

VIS Credit Rating Com-
pany Limited (VIS) has
upgraded the long-term
entity rating of Sindh
Bank Limited ("SNDB' or
the ‘Bank’) to ‘AA’ (Dou-
ble A) from ‘AA- (Dou-
ble A Minus) while reaf-
firming the short-term
rating at ‘Al+' (A One
Plus). Long-term rating
of ‘AA" indicates high
credit quality; Protec-
tion factors are strong.
Risk is modest but
may vary slightly from

time to time because of
economic  conditions.
Shortterm rating of
‘Al+' indicates Strong-
est likelihood of timely
repayment of short-
term obligations with
outstanding  liquidity
factors. Outlook on the
assigned ratings is ‘Sta-
ble." Previous rating ac-
tion was announced on
June 30, 2025.

SNDB is  wholly
owned by Government
of Sindh (GoS), through
its Finance Department
and sponsor support
is evident given prior
capital injections, as

and when required. The
Bank has been provid-
ing Commercial, Cor-
porate and Investment
Banking services for
over a decade. Head-
quartered in Karachi,
the Bank's nation-wide
branch network stood at
previous year level with
total 330 branches (in-
cluding 8 sub-branches
and 19 Islamic Banking
branches).

The rating revision
reflects the reviving
of corporate and com-
mercial lending activ-

ities and its expected
impact on profitabil-
ity going forward. As
such the Bank's rel-
ative positioning in
terms of earnings
ability will likely im-
prove, as the sector
at large faces thinner
margins and higher
taxes. A stable govern-
ance framework, an ex-
perienced management
team, and the gradual
strengthening of core
operating fundamentals
is supportive of the rat-
ing decision.
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VIS upgrades long-term
entity rating of SNDB

ER. Report

KARACHL: VIS Credit
Rating Company Limited
(VIS) has upgraded the
long-term entity rating of
Sindh  Bank  Limited
(*SNDB' or the ‘Bank’) to
‘AN’ (Double A) from ‘AA-
" (Double A Minus) while
reaffirming the short-term
rating at ‘Al+" (A One

Plus). Long-term rating of in
‘AA" indicates high credit Is

quality; Protection factors
are strong. Risk is modest
but may vary slightly from
time (o time because of eco-
nomic conditions. Short-
term rating of ‘Al+ indi-
cates Strongest likelihood
of timely repayment of
short-term obligations with
outstanding liquidity fac-
tors. Outlook on the assig-
ned ratings is *Stable.” Pre-
vious rating action was ann-
ounced on June 30, 2025.
SNDB is wholly owned
by Government of Sindh
(GoS), through its Finance
Department and sponsor

support is evident. given
prior capital injections, as
and when required. The
Bank has been providing
Commercial, Corporate and
Investment Banking servic-
es for over a decade.
Headquartered in Karachi,
the Bank's nation-wide
branch network stood at
previous year level with
total 330 branches (includ-
m sub-branches and 19

ic Banking branches).
The rating revision
reflects the reviving of cor-
porate and commercial
lending activities and its
expected impact on prof-
itability going forward. As
such the Bank's relative
positioning in terms of
camings abilit KK will likely
improve, as the sector at
large faces thinner margins
and higher taxes. A stable
govemance framework, an
experienced management
team, and the gradual
strengthening of core oper-
ating fundamentals is sup-
portive of the rating deci-

sion. Asset quality indica-
tors have improved mean-
ingfully duc to sustained
recoveries and prudent pro-
visioning practices, which
have helped contain resid-
ual credit risk, despite lega-
cy NPL portfolio.
Profitability - remained
stable during the review
period, driven by growth in
caming assets and higher
non-markup  income,
although the recent reduc-
tion in the policy rate has
exerted some pressure on
spreads. Capitalization con-
tinues to be strong, with
comfortable buffers above
regulatory  requirements,
supported by internal capi-
tal generation and & meas-
ured approach to balance
sheet Ppc?;cansion. The
Bank's liquidity profile is
sound, backed by a grow-
ing and diversified deposit
base, an improved mix of
low-cost accounts, and reg-
ulatory liquidity indicators
that remain well above the
required thresholds.
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